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Tax fraud threatens homes 
of retired foreign residents 
Foreign banks 
encouraged retired 
foreigners to take 
out mortgages and 
invest the money 
in tax havens like 
Luxembourg 

MONICA pt REZ 

Evan Armstrong is British, 74 
years old and lives on t he Cost a 
del Sol. After living here for many 
years he says his only link he has 
with Br itain is his passport . Mr 
Armstrong is abou t t o lose his 
home, a house in which he in
vest ed h is life savings when he 
first moved to Spain. He has had 
10 go back 10 work 10 t ry and pay 
off his debts which have resu lted 
from a fraud into which he. and 
around 800 people across Spain , 
were drawn, 

It is called a Foreign Reverse 
Mortg:lKe. a product that has noth
ing to do with the Reverse Mort-

gages available in Spain (hipoteca 
inversa). «The Foreign Reverse 
Mortgage had a speculat ive ele· 
ment , it invited foreign pension
ers 10 defraud the Tax Office." ex
plains Antonio Flores, a solicitor 
from Lawbird Legal services who 
is represe nting 20 cases on the 
Costa del Sol. 

The scam was headed by foreign 
banks a nd fin ancia l advisors, the 
majority of them Danish. who had 
been working in Spain for severa l 
years. Many of them , according 
to Flores, without a uthorisat ion 
of the CNMV (National Market Se
curities Commission). 

Their objective was to raise 
large a mount s of money which 
was then invested in tax fr ee ha
vens l ike Luxembourg and the 
Channel Islands. The victims were 
est ablished re ti red foreigners 
from the Costa del Sol to the Costa 
Blanca and in the Balearic and Ca
nary Islands who were offered the 
possibility of a mortgage for more 
than the value of their home. The 
money would then be invested out
side Spain. preferably Luxem
bourg, and they could live off the 
comfor tab le c u sh ion that tha t 
would provide. 

''The victims were sent leaflets 
saying: that the Spanish Tax om~ 
charged abus ive a mounts of tax 
a nd warning of the high inher i
ta nce tax, of 70 - 80 per cent. that 
would be due on their propert ies 
if they did not have a mortgage ,. 
said F1ores. 

It is estimated that bet\l,'een 2004 
and 2009 about ~ contracts were 
signed in Spain , with a Spanish 
notar)( According to Antonio F1o
res , the money was invest ed in 
stocks and shares which in a very 
short time started to lose mone)( 
In Evan Armstrong's case h is 
house was valued at one million 
euros a nd he has lost 80 per cent. 
Ian Sherdley who was also affected 
by the scam, has lost two of the 
four million euros which his house 
was valued at. 

The solicitors acting for the af
fected home O\ovners have said that 
it is very worrying thai the banks 
and financial companies involved 
tried to defe nd the tax fraud by is
suing "specific guides on how re
t ired fore igners could increase 
their wealth in Spain". Nearly all 
the fi na ncia l agents involved in 
the fraud have already le ft the 
count r )( 

FRAUD. THE SOLICITOR ANTONIO FLORES IN THE CENTRE SURROUNDED BY SO ME OF THE FOREIGN RESIDENTS. ) wm. 

Finally everybody can have a full protection. 
All services .... d claims are hand led in e nglish. 

Your new policy COyers: 

• PROPERTY & CONTENTS • CMl LIABILITY • ROBBERY 
• HOME ASSISTANCE • EMERGENCY LOCKSMITH • AND MUCH MORE ... 

Business start-up 
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FRESH APPROACJ:I. HEDLEY SMITH AND CHIYILOTIE HENRY. , .... 

Hedley Smith Managing Director 

«The Ronda road is 
an extremely 
desirable area» 
Lime Estates is the only agency with 
an office on the Ronda-San Pedro road 

SUR IN ENGLISH 

A new estate agency on the road 
between San Pedro Alcantara 
and Ronda is bringing a bright. 
fresh and enth usiastic approach 
to the business of property sales 
aud rentals. Hedley Smith ex
plains why Lime Est ates has 
chosen to specialise in th is area. 
You are keen to st ress t ha t the 
lime Est a tes offi ce is on t he 
Ronda road. Why is that? 
We are genuinely excited about 
properti es in this area because 
it is an excellent locat ion. The 
development s are very good 
qual ity a nd properties hold 
their prl~s well; we are also the 
only est ate agency to have a n 
office on the Ronda road. 
What makes the Ro nda roa d 
d iffe ren t? 
It is a very des irable area and 
there are quality propert ies of 
all types and sizes. We special
ise in propert ies in Benahavis, 
La Heredia, El MadroitaL La Za
galeta, Los Arqueros, Los AI-

mendros, Monte Halcones. San 
Pedro and La Quinta and there 
is something for everyone; golf 
developments, 'pueblo' deve lop
ments and individual villa se t
t ings. Propert ies on the Ronda 
road have st unn ing views and 
a count ry fee l but are wit h in 
easy reach of the coast and 
mai n roads so they are really 
access ible. 
And how does lime Estates dif
fe r from other age .. cie s? 
We offer a friendly. fresh ap
proach to buyers a nd sellers, 
landlords and tenants. We really 
care about our clients and our 
extensive knowledge of the area 
makes buying: or renting: a prop
erty much easier. We are also 
proud of our selection of prop
erties and our bright 'shop
front 'office in La Cancela La 
Quinta where client s are wel
come to come and ta lk abou t 
the ir requirement s and see 
what we have to offer. 
How can people find out more? 
Visit www.limeestates.com. 
phone 951969019 or 633434009. 

GET A QUOTE 
CALL TODAY 
902123268 linea directa 


