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Business start-up Lime Estates

Tax fraud threatens homes
of retired foreign residents

Foreign banks
encouraged retired
foreigners to take
out mortgages and
invest the money
in tax havens like
Luxembourg

MONICA PEREZ

Evan Armstrong is British, 74
years old and lives on the Costa
del Sol. After living here for many
years he says his only link he has
with Britain is his passport. Mr
Armstrong is about to lose his
home, a house in which he in-
vested his life savings when he
first moved to Spain. He has had
to go back to work to try and pay
off his debts which have resulted
from a fraud into which he, and
around 800 people across Spain,
were drawn.

It is called a Foreign Reverse
Mortgage, a product that has noth-
ing to do with the Reverse Mort-

gages available in Spain (hipoteca
inversa). “The Foreign Reverse
Mortgage had a speculative ele-
ment, it invited foreign pension-
ers to defraud the Tax Office,” ex-
plains Antonio Flores, a solicitor
from Lawbird Legal services who
is representing 20 cases on the
Costa del Sol.

The scam was headed by foreign
banks and finanecial advisors, the
majority of them Danish, who had
been working in Spain for several
years. Many of them, according
to Flores, without authorisation
of the CNMV (National Market Se-
curities Commission).

Their objective was to raise
large amounts of money which
was then invested in tax free ha-
vens like Luxembourg and the
Channel Islands. The victims were
established retired foreigners
from the Costa del Sol to the Costa
Blanca and in the Balearic and Ca-
nary Islands who were offered the
possibility of a mortgage for more
than the value of their home. The
money would then be invested out-
side Spain, preferably Luxem-
bourg, and they could live off the
comfortable cushion that that
would provide.

“The victims were sent leaflets
saying that the Spanish Tax Office
charged abusive amounts of tax
and warning of the high inheri-
tance tax, of 70 - 80 per cent, that
would be due on their properties
if they did not have a mortgage ™
said Flores.

It is estimated that between 2004
and 2009 about 800 contracts were
signed in Spain, with a Spanish
notary. According to Antonio Flo-
res, the money was invested in
stocks and shares which in a very
short time started to lose money.
In Evan Armstrong’s case his
house was valued at one million
euros and he has lost 80 per cent.
Ian Sherdley who was also affected
by the scam, has lost two of the
four million euros which his house
was valued at.

The solicitors acting for the af-
fected home owners have said that
itis very worrying that the banks
and financial companies involved
tried to defend the tax fraud by is-
suing “specific guides on how re-
tired foreigners could increase
their wealth in Spain™. Nearly all
the financial agents involved in
the fraud have already left the
country.
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Hedley Smith Managing Director

«The Ronda road is
an extremely
desirable area»

Lime Estates is the only agency with
an office on the Ronda-San Pedro road
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A new estate agency on the road
between San Pedro Alcantara
and Ronda is bringing a bright,
fresh and enthusiastic approach
to the business of property sales
and rentals. Hedley Smith ex-
plains why Lime Estates has
chosen to specialise in this area.
You are keen to stress that the
Lime Estates office is on the
Ronda road. Why is that?

We are genuinely excited about
properties in this area because
itis an excellent location. The
developments are very good
quality and properties hold
their prices well; we are also the
only estate agency to have an
office on the Ronda road.
What makes the Ronda road
different?

Itis a very desirable area and
there are quality properties of
all types and sizes. We special-
ise in properties in Benahavis,
La Heredia, El Madronal, La Za-
galeta, Los Arqueres, Los Al-

mendros, Monte Halcones, San
Pedro and La Quinta and there
is something for everyone: golf
developments, ‘pueblo’ develop-
ments and individual villa set-
tings. Properties on the Ronda
road have stunning views and
a country feel but are within
easy reach of the coast and
main reads so they are really
accessible.

And how does Lime Estates dif-
fer from other agencies?

We offer a friendly, fresh ap-
proach to buyers and sellers,
landlords and tenants. We really
care about our clients and our
extensive knowledge of the area
makes buying or renting a prop-
erty much easier. We are also
proud of our selection of prop-
erties and our bright ‘shop-
front’office in La Cancela La
Quinta where clients are wel-
come to come and talk about
their requirements and see
what we have to offer.

How can people find out more?
Visit www.limeestates.com,
phone 951968019 or 33434009,
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FOR YOUR HOME INSURANCE

Finally everybody can have a full protection.

All services and claims are handled in english.

Your new policy covers:

* PROPERTY & COMNTENTS
* HOME ASSISTANCE

« CIVIL LIABILITY
* EMERGENCY LOCKSMITH = AND MUCH MORE...
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GET A QUOTE

CALL TODAY
902 123 268

linea directa

*Full home insurance fram 120€ a year. Introductory offer for new customers only. Mat valid for renewals. Offer valld only this month. Subject to the underwriting regulations of the company.




